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Roger M. Oliver

liverlawoffices.com

November 10, 2011

Jeff Derouen, Executive Director
Public Service Commission

P.O. Box 615

Frankfort, KY 40602-0615

In RE: Purchase Water Adjustment
Southern Madison Water District

Dear Mr. Derouen:

I am the attorney for the Southern Madison Water District in southern Madison County,
Kentucky. The Berea Municipal Utilities, from whom we purchase our water, has recently
raised the wholesale water rate they charge our District. Our board passed a resolution
adopting new rates to be effective November 10, 2011.

I enclose the following:

1. A copy of the Notice of Increase received by the District from Berea Municipal
Utilities;

2. A Purchased Water Adjustment Application, with which we calculated the purchased
water adjustment factor;

3. A copy of the Notice to all Customers which was published;

4. Proof of publication of the public notice which was published in the Richmond
Register, the only daily newspaper of general circulation in our service area. This
notice was published on October 21* and 28™ as well as November 4", 2011;

o

A copy of the Resolution passed by our board adopting the new rates and setting
forth the effective date of increase;

6. A revised tariff sheet reflecting the new monthly rates.
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We would appreciate your consideration of an order approving the new rates. Should you
need further information regarding the rate increase request, please contact me at your
convenience.

Roger M. Oliver

RMO:lpr
Enclosures



NOTICE

City of Berea Municipal Utilities (BMU) has filed a proposed rate schedule which

will increase the rate for water provided as follows:

Current Rate Proposed Rate Y% Difference

Garrard County Water Association $.0162490.per cubic foot $.0187190 per cu. ft. 15.2%
Southern Madison Water District ~ $.0021720 per gallon $.0025020 per gal.  152%

The proposed effective date is November 10, 2011.

The rates contained in this notice are the rates proposed by BMU. However, the Public Service
Commission may order rates to be charged that differ from the proposed rates contained in this

notice.

Any corporation, association, or person with a substantial interest in the matter may, by written
request, within thirty (30) days after publication or mailing of this notice of the purposed rate
changes request to intervene. Intervention may be granted beyond the thirty (30) day period for

good cause-shown.

Any person who has been granted intervention by the Public Service commission may obtain copies
of the rate application and any other filings made by BMU by contacting the Director, Ed Fortner,
Jr., at the offices of BMU, 200 Harrison Road, Berea, KY 40403; telephone 859-986-4391.

Any person may examine the rate application and other filings made by BMU by visiting the offices
of BMU at 200 Harrison Road in Berea, or by contacting the Public Service Commission at 211
Sower Boulevard in Frankfort, Kentucky; telephone 502-564-3940.
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PURCHASED WATER ADJUSTMENT FOR I

WATER DISTRICTS AND ASSOCIATIONS

(807 KAR 5:068)

Name of Utility Southern Madison Water District
Date September 15, 2011

Address 207 N Dogwood Dr / P O Box 220
City, State, Zip Berea, KY 40403

Telephone Number

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of
each. In the event the water purchased is billed by the supplier on a rate that is not a
flat rate schedule, the entire rate schedule must be shown. Attach additional sheets if

. (859) 986-9031

necessary.
Supplier(s) Base Rate : Changed Rate
Berea Municipal Utilitles .002172/gallon .002502/gallon

1b. A copy of {he‘svuﬁpvliie"r s'.ur‘luotiﬂcle of the changed rate showing the effective date of the
increase is attached as Exhibit

month period pon which the purcased water adUstment is based. (This
twelve-month period must end within 90 days of this filing).

e R e AT
T

From

July 2010

through August 2011

3. Stgtement of water purchases. Where water is purchased from more than one
supplier, purchases from each supplier must be shown separately. If water is
purchased through a declining block rate schedule, purchases for each month must be

month and year

shown. Attach an additional sheet if necessary.
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Gallons Purchased dyyt o°
Supplier(s) 12 month period < 'OoRm

Berea Municipal Utilities 332,616,300

TOTI.\VLYP_UIR»CHAS‘ES 332,616,300

4. Total gallons sold for the 12 month period 274,837,000

5. Increased water cost $109,763.00
The increased water cost is the cost difference between purchases at base (current
rate) and purchases at new rat

6. Purchased water adjustment factor .40

The purchased water adjustment factor is obtained by dividing the increased cost of
water by the total gallons sold.

Note: The purchased water adjustment factor is added to each thousand gallons sold.
If the minimum usage is 2,000 gallons then the purchased water adjustment factor
would be added to the minimum bill twice. Revised tariff sheets must be attached
showing the rate to be charged by the utility and the effective date of the increased
rates.

7. Proposed effective date

November 10, 2011

Signature of Utility Officer

/fﬂﬂﬂﬂ;}‘z&

Title
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NOTICE TO ALL CUSTOMERS OF
SOUTHERN MADISON WATER DISTRICT

Due to a rate increase from Berea Municipal Utilities, notice is hereby given that Southern Madison
Water District will file an application for a Purchased Water Adjustment with the Kentucky Public Service
Commission for the purpose of adjusting its water rates as reflected below. Customer rates will increase
by $0.40 per 1,000 gallons of water used. The proposed change will be effective November 10, 2011.

Monthly Water Rates

GALLONAGE BLOCK RATES

First 2,000 §12.726 Minimum Bill
Next 1,000 gallons 6.273 per 1,000 gallons
Next 3,000 gallons 5.863 per 1,000 gallons
Next 4,000 gailons 5.403 per 1,000 gallons
Next 15,000 gallons 4.523 per 1,000 gallons
Next 25,000 gallons 4.223 per 1,000 gallons
Next 50,000 gallons 3.673 per 1,000 gallons

Note: Average residential customer bill (3,700 gallons) will increase from $21.62 to $23.10 or 6.7%.

The rates contained in this notice are the rates proposed by Southern Madison Water District. However,
the Public Service Commission may order rates to be changed that differ from these proposed rates.
Such action may result in rates for consumers other than the rates in this notice.

Southern Madison Water District has available for inspection at its office the application submitted to
the Public Service Commission. The office is located at 207 N Dogwood Dr., Berea, Kentucky; (859) 986~
9031. The information is also available at the offices of the Kentucky Public Service Commission, 211
Sower Boulevard, Frankfort, Kentucky; {(502) 564-3940.
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I NOTICE TO ALL CUSTOMERS OF .

! SOUTHERN MADISON WATER DISTRICT

Due fo a rate increase from Berea Mumcrpal Ummes notice is hereby given that
Southern Madison Water District will file an application for a Purchased Water
Adjustment with the Kentucky Public Service Commission for the purpose of adjusting
“its water rates as reflected below. Customer rates will increase by $0.40 per 1,000
galloris of water used. The proposed change will be effective November 10, 2011

Monthly Water Rates

GALLONAGE BLOCK RATES ’ % ‘

l | ) Ga".w."\ '('8'77)2"74-1773 R

First 2,000
- Next 1,000 gallons
Next 3,000 gallons

$12.726 Minimum Bill :
- _ 6.273 per 1,000 gallons
f ) 5.863 per 1,000 gallons

Next 4,000 gallons

D Next 15,000 gallons N
Next 25,000 galions . .. R _4,223 per 1,000 gallons. ..

Next 50,000 gallons .8 673'per 1,000 gallons ;

Note: Average residential customer bill (3,700 gallons) will increase from $21 62 to "

$23.10 or 6.7%. ‘

5.403 per 1,000 gglions
4.523 per 1,000 gallons

0 The rates contained in this notice are the rates proposed by Southern Madrson Water

. District. However, the Public Service Commiission may order rates to be changed that

" differ from these proposed rates. Such action may result in rates for consumers other
' than the rates in this notice.

5 Southern Madison Water District has available for rnspectron at its office the applroauon

submitted to the Public Service Commission. The office is located at 207 N. Dogwood
Dr., Berea, Kentucky; (859) 986-9031. The information is “also available at the offices of
‘rhe Kentucky Public Service Commission, 211 Sower Bouievard Frankfort, Kentucky,
|-3 {502) 564-3940.
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RESOLUTION

WITNESSETH: That Whereas, the Berea Municipal Utilities has raised the wholesale
water rates that they charge Southern Madison Water District from $2.1720 per 1,000
gallons to $2.5020 per 1,000 gallons effective November 10, 2011, and,

That Whereas, the Board wishes to pass through to its customers the increased cost
of water charged by the Berea Municipal Utilities,

NOW THEREFORE, be it Resolved that the Southern Madison Water District
hereby adopts the new water rates reflected on the Purchased Water Adjustment
Application and new Section I Tariff Rates Sheet attached hereto.

It is further Resolved that the new rates are to be effective November 10, 2011.

Passed at its regularly scheduled meeting on October 13, 2011.

QM ok

Chairman 6/

it sl

Attest: Secret@'




FOR: SOUTHERN MADISON COUNTY, Berea, Ky.

NED

P.S.C. KY. NO. -
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SOUTHERN MADISON WATER DISTRICT First Revised _ SHEET NO. ?k A%
\! ce
CANCELLING PS.C.KY. NO. 2008-00460 ™ Og,e?\\\l(\)\\\
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Original SHEETNO. 1 kel
SECTION I: RATES AND CHARGES
APPLICABLE: Southern Madison County and Berea, Kentucky
AVAILABILITY OF SERVICE Domestic and Commercial

A. Monthly Rates for Water

GALLONAGE BLOCK RATES

First 2,000 gallons $12.726 Minimum Bill
Next 1,000 gallons $6.273 per 1,000 gallons
Next 3,000 gallons 5.863 per 1,000 gallons
Next 4,000 gallons 5.403 per 1,000 gallons
Next 15,000 gallons 4.523 per 1,000 gallons
Next 25,000 gallons 4.223 per 1,000 gallons
Next 50,000 gallons 3.673 per 1,000 gallons
Separate Line Item for the

Kentucky River Authority Withdrawal Fee: 0.0253 per 1,000 gallons
DATE OF ISSUE October 13, 2011

DATE EFFECTIVE November 10, 2011

ISSUED BY Larry Todd

TITLE Chairman

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




